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TP ADHIKARI
& ASSOCIATES

Chartered Accountants

UDIN: 241028CA0057265Kab

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF MAKAR JITUMAYA SURI HYDROPOWER LIMITED

Opinion

We have audited the financial statements of Makar Jitumaya Suri Hydropower Limited., which
comprise the Statement of Financial Position as at Ashad 31, 2081 and Statement of Profit & Loss,
Statement of Cash Flowfor the period then ended, Statement of changes in equity and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Company read togetherwith the Significant
Accounting Policies and Notes to the Accounts forming part of the accounts for the year ended Ashad 31,
2081 are prepared, in all material respects andgives a true and fair view, in accordance with applicable
Nepal Financial Reporting Standards and comply with provisions of the Companies Act, 2063.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for*our opinion.

Key Audit Matters

Key audit matlers are those matters that, in our professicnal judgment, were of most significance in the
audit of the financial statements of the current period, and

These matters were addressed in the context of the audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these maiters.

Emphasis of Matter

We draw attention to Note 4.29 to financial statement which details the reclassification of certain items of
items from Profit & Loss to Work in Progress. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with the
Generally Accepted Accounting Principles (GAAPs) and Nepal Financial Reporting Standards (NFRS)
prevalent in Nepal and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing; as applicable, matters relating to going concern and using the
going concern basis of Zccounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do s0.Those charged with governance are responsible for
overseeing the company’s financial reporting process. '

¢2nd Floor, 732/60, Tanka Prasad ghumti sadak
Anamnagar, kathmandu-29, nepal | G.P.O. 10915
\+977-1=5706917, 5706816 |6=+977-1-4247917
IMEmail: info@tpadhikari.com |@www.tpadhikari.com
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level ot assurance, but is not a guarantee that an
audit conducted in accordance with Nepal Standards on Auditing (NSAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements,

As a part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a) Identify and assess the risk of material misstatement of the financial statement, whether due to
fraud and error, design and perform audit procedures responsive to those risk, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fragpd is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

¢) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exist related to events
or conditions that may cast significant doubt on the company’s going concern. If we conclude that
a material uncertainty exist, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, of such disclosures are inadequate, to modity our
opinion, our conclusions are based on the audit evidence obtained up-to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a
going concern.

d) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

We communicate with those charged with governance regarding among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit:

Report on Other Legal and Regulatory Requirements

As per the requirements of Section 115 of the Companies Act, 2063 (First Amendment 2074), we further
report that:

a) We have obtained all the information and explanations, which to the best of our knowledge and beliefl
were necessary for the purpose of our audit.

b) In our opinion the Company has kept proper books of account as required by law so far, as appears
from our examinations of those Books

¢) The financial statements agree with the books of account.

d) In our opinion and to the best of our information and according to the explanation given to us, the
financial statement the said Balance Sheet, Income Statement and Cash Flow Statement, read together
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with the notes forming part of the accounts give the information required by the Companies Act 2063
(First Amendment 2074) in the manner so required and give a true and fair view:
i.  In the case of Balance Sheet, of the state of affairs of the Company as at 31 Ashad, 2081; and
ii.  Inthe case of Income Statement, of the results of operations of the Company for the year
ended on 31 Ashadh, 2081; and .
iii.  In the case of the Cash Flow Statement, of Cash inflow and altﬂow of Company for the year
ended on that date. i
Neither we have come across any of the information about the misappropriation of fund by the
directors or any of the representative or company's staffs gluring the course of our audit nor have we
received any such information from the management.
No accounting fiaud lras been observed during tie course ol vur gudit

For and on Behalf of,
T P Adhikari & Associates
Chartered Accountants

Thakur Prasad Adhikari
Managing Partner
Place: Kathmandu, Nepal

Date: Octohbey 24 202

Significant Accounting Policies & Notes to Accounts @t s/ faazor
ST TS AFAD |
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